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three desired budgetary outcomes: aggregate fiscal discipline, strategic allocation of resources, and
efficient service delivery.

FIGURE 1. PEFA Pillars and the budget cycle
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FIGURE 2. The public sector and its main components, as defined by GFS and referred to in PEFA
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The structure of PEFA is as follows:

FIGURE 3. Overall structure of PEFA

Analytical framework underpinning PEFA The PEFA assessment
An open and orderly PFM system Assessment of the extent to which
contributes to desirable outcomes: the existing PFM system supports the
* Aggregate fiscal discipline ‘ achievement of aggregate
* Strategic allocation of resources fiscal discipline, strategic allocation of

resources, and efficient service delivery.
* Efficient service delivery

The key pillars of an open and
orderly PFM system are:
Budget reliability
Transparency of public finances Assessment of the extent to which

-

* Management of assets and liabilities PFM systems, processes and institutions
meet performance standards

.

Policy-based fiscal strategy and within the PFM pillars.
budgeting

* Predictability and control in
budget execution

* Accounting and reporting

* External scrutiny and audit

The indicators measure the operational
performance of key elements of the
PFM system within the pillars of
PFM performance.

The crucial elements of the PFM system
provide a measure of PFM performance

See the list of indicators in table 2
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The structure of PEFA is as follows:

FIGURE 3. Overall structure of PEFA

Analytical framework underpinning PEFA The PEFA assessment
An open and orderly PFM system Assessment of the extent to which
contributes to desirable outcomes: the existing PFM system supports the
* Aggregate fiscal discipline - achievement of aggregate
e Strategic allocation of resources fiscal discipline, strategic allocation of

r nd efficient servi livery.
* Efficient service delivery esources, and efficient service delivery

The key pillars of an open and
orderly PFM system are:
¢ Budget reliability
* Transparency of public finances Assessment of the extent to which

* Management of assets and liabilities PFM systems, processes and institutions
meet performance standards

* Policy-based fiscal strategy and within the PFM pillars.
budgeting

¢ Predictability and control in
budget execution

* Accounting and reporting

¢ External scrutiny and audit

The indicators measure the operational

The crucial elements of the PFM system performance of key "'"“ef“’ of the
: PFM system within the pillars of

provide a measure of PFM performance

PFM performance.

See the list of indicators in table 2
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ABLE 1. Conversion table for indicator scores using the averaging method M2 (AV)

Dimension scores Ovwverall Dimension scores Ovwverall
M2 (AV) M2 (AV)
score score

2-DIMENSIONAL INDICATORS 4-DIMENSIONAL INDICATORS

D D D D D D D D
D C D+ D D D C D
D B C D D D B D+
D A C+ D D D A D+
C C C D D C C D+
C B C+ D D C B D+
C A B D D C A C
B B B D D B B C
B A B+ D D B A C+
A A A D D A A C+
3-DIMENSIONAL INDICATORS D C C c D+

D D D D D C C B C

D D C D+ D C C A C+

D D B D+ D C B B C+

D D A c D C B A C+

D C G D+ D G A A B

D C B C D B B B C+

D C A C+ D B B A B

D B B C+ D B A A B

D B A B D A A A B+

D A A B C C C C C

C C C C C C C B C+

C C B C+ C G C A C+

C C A B C C B B C+

C B B B C C B A B

C B A B [ C A A B

C A A B+ C B B B B

B B B B C B B A B

B B A B+ C B A A B+

B A A A C A A A B+

A A A A B B B B B

NOTE: Dimension scores can be B B B A B+

counted in any order. It is only the B B A A B+

quantities of each score that are B A A A A

important for aggregation. A A A A A

able 1 MUST NOT be applied to indicators using the M1 (WL) scoring method.

M1 (WL Carad) b ausiens A1 Slpgell Jo 1 Jguondt goks ade Comy
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TABLE 2. Composition of PEFA pillars, indicators and dimensions

PILLARS INDICATORS DIMENSIONS

zet reliability

1. Aggregate expenditure outturn
2. Expenditure composition outturn

3. Revenue outturn

1.1 Aggregate expenditure outturn

2.1 Expenditure composition outturn
by function

2.2 Expenditure composition outturn
by economic type

2.3 Expenditure from contingency
reserves

3.1 Aggregate revenue outturn

3.2 Revenue compaosition outturn

4. Budget classification

5. Budget documentation

6. Central government operations
outside financial reports

7. Transfers to subnational
governments

8. Performance information for service
delivery

9. Public access to fiscal information

4.1 Budget classification

5.1 Budget documentation

6.1 Expenditure outside financial
reports

6.2 Revenue outside financial reports

6.3 Financial reports of extrabudgetary
units

7.1 System for allocating transfers

7.2 Timeliness of information on
transfers

8.1 Performance plans for service
delivery

8.2 Performance achieved for service
delivery

8.3 Resources received by service
delivery units

8.4 Performance evaluation for service
delivery

9.1 Public access to fiscal information

10. Fiscal risk reporting

11. Public investment management

12.Public asset management

10.1 Monitoring of public corporations

10.2 Monitoring of subnational
governments

10.3 Contingent liabilities and other
fiscal risks

11.1 Economic analysis of investment
proposals

11.2 Investment project selection

11.3 Investment project costing

11.4 Investment project monitoring

12.1 Financial asset monitoring

12.2 Nonfinancial asset monitoring

12.3 Transparency of asset disposal
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. Debt management

13.1Recording and reporting of debt
and guarantees

13.2 Approval of debt and guarantees

13.3 Debt management strategy

IV. Policy-based fiscal strategy and
budgeting

<

[T

14. Macroeconomic and fiscal
forecasting

1!

o

. Fiscal strategy

16. Medium-term perspective in
expenditure budgeting

1

~

. Budget preparation process

1

=

. Legislative scrutiny of budgets

14.1 Macroeconomic forecasts

14.2 Fiscal forecasts

14.3 Macrofiscal sensitivity analysis

15.1 Fiscal impact of policy proposals

15.2 Fiscal strategy adoption

16.1 Medium-term expenditure
estimates

16.2 Medium-term expenditure ceilings

16.3 Alignment of strategic plans and
medium-term budgets

16.4 Consistency of budgets with
previous year’s estimates

17.1Budget calendar

17.2 Guidance on budget preparation

17.3 Budget submission to the
legislature

18.1 Scope of budget scrutiny

18.2 Legislative procedures for budget
scrutiny

18.3 Timing of budget approval

18.4 Rules for budget adjustment by

the executive
V. Predictability and control in budget 19, Revenue administration 19.1Rights and obligations for revenue
execution measures

20. Accounting for revenue

21.Predictability of in-year resource
allocation

22. Expenditure arrears

23. Payroll controls

24. Procurement

19.2 Revenue risk management

19.3 Revenue audit and investigation

19.4 Revenue arrears monitoring

20.1Information on revenue
collections

20.2 Transfer of revenue collections

20.3 Revenue accounts reconciliation

21.1 Consolidation of cash balances

21.2 Cash forecasting and monitoring

21.3 Information on commitment
ceilings

21.4 Significance of in-year budget
adjustments

22.15tock of expenditure arrears

22.2 Expenditure arrears monitoring

23.1Integration of payroll and
personnel records

23.2 Management of payroll changes

23.3 Internal control of payroll

23.4 Payroll audit

24.1 Procurement monitoring

24.2 Procurement methods




25. Internal controls on nonsalary
expenditure

26. Internal audit

24.3 Public access to procurement
information

24.4 Procurement complaints
management

25.1 Segregation of duties

25.2 Effectiveness of expenditure
commitment controls

25.3 Compliance with payment rules
and procedures

26.1 Coverage of internal audit

26.2 Nature of audits and standards
applied

26.3 Implementation of internal audits
and reporting

26.4 Response to internal audits

26.1 Coverage of internal audit

27. Financial data integrity

28. In-year budget reports

29. Annual financial reports

27.1 Bank account reconciliation

27.2 Suspense accounts

27.3 Advance accounts

27.4 Financial data integrity processes

28.1 Coverage and comparability of
reports

28.2 Timing of in-year budget reports

28.3 Accuracy of in-year budget reports

29.1 Completeness of annual financial
reports

29.2 Submission of reports for external
audit

29.3 Accounting standards

VII. External scrutiny and audit

30. External audit

31. Legislative scrutiny of audit reports

30.1 Audit coverage and standards

30.2 Submission of audit reports to the
legislature

30.3 External audit follow-up

30.4 Supreme Audit Institution
independence

31.1 Timing of audit report scrutiny

31.2 Hearings on audit findings

31.3 Recommendations an audit by the
legislature

31.4 Transparency of legislative
scrutiny of audit reports
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Acquisition value

Amount paid for the assets when

they were purchased

ozl dagd EYJEPERAPNE WA g steodl aodl
Activities Specific tasks or functions of service
delivery or program
s 9 dadid) Clausd) Ll g gl Badonall algal)
oy
Administrative Classification that identifies the
classification entity responsible for managing the
public funds concerned-the main
budgetary heads (votes) of budgetary
units that are included in the
approved budget .
8y13) =8 W gmanadl il 3oy () L)
I i

B 1 i) o) 093y — Ainad) Asladl J1 ey
domyod! A joal) Sl g) (Lgake Cugaadl o3 A
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Administrative unit

See administrative classification

i joold (513 ! ) i)

Advance accounts

ptdad! 8.0\ Slles

Accounts that cover amounts paid to
vendors under public procurement
contracts as well as travel advances

and operational imprests.
o3 )5l As el dlall i Al Ol

39l 2 gay ( cptgriadly opdgdiadl of )
i) Cikg dud) Cils o8 Siad doladl Ol ol
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Advance accounts

NP NURCIHI

Accounts that cover amounts paid to
vendors under public procurement
contracts as well as travel advances

and operational imprests.

31 el Lo el et b 1 Sl
dalall Ol piad) gde Comrgan (opbgrnadly opd gliad)
i) g ) ik e Siad

Age of arrears

gl s

Length of time between when the
arrears were incurred and the date of

recording

by S pladl (g ) WSS s o Bl Jb
- e

Aggregate expenditure

Total of all expenditures including:

yiy those incurred as a result of
exceptional events (i.e. armed
conflicts or natural disasters, which
may be met from contingency
votes;(

yiiy expenditures financed by windfall
revenues including privatization.
They should be included and noted
in the supporting tables and
narrative; and

yiiiy externally financed expenditure
(by loans or grantsy — if reported in
the budget, contingency votes) and
interest on debt.

Note: Expenditure assigned to

suspense accounts is not included in

(
\

]
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the aggregate. However, if amounts
are held in suspense accounts at the
end of any year that could affect the
scores if included in the calculations,
they can be included. In such cases
the reasoncs) for inclusion must be

clearly stated in the PEFA report
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Aggregate expenditure

outturn

AWY wilg Sl

Total actual expenditure of the
budgetary central government for
the full financial year corresponding
to the approved annual budgeted

expenditure.
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Aggregate fiscal discipline

u;&"‘ S blay

Effective control of the total budget

and management of fiscal risks.

bl By iyl Lilpedl Jo dladl 431,00
LAl

Aggregation of scores

Combination of dimension-specific
scores to reach an overall score for
each indicator using an appropriate
method based on the degree of
the
dimensions see M1/ M2).
23 (N Jgo sl sl sl Doyl (s i goes
Ayd (e sl dlin b pldsiaal pie | ALy
M1/ M2 see M1/ it 43,81 sl o Loyt 31

M2

linkage Dbetween individual

Appropriate parties

Aliad) 31,BYN

The audited entity and any other
parties to whom the internal auditors
are required to submit their reports,
as set out in laws, regulations or
similar. Such parties may include the
MOF the Audit

Institution.

and Supreme

ot Al AT BBl g gl a1 dgnd
e

& ol ol e (@Rl gl st ) DLl
da Juid O Sy M3 s b o sl o olsdl
AL LB Lt deglly ALt Bylye B1 Y

Approved budget

The budget the

legislature (original or subsequently

approved by

amended) on which budgetary units

base their annual expenditure plans.

—
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Approved aggregate
budgeted expenditure

Al el B Sdbaanall Adlemr Y1 RSN

Total expenditure by budgetary
central government as originally
approved by the legislature at the
commencement of the budget year.
It does not reflect approved budget
adjustments made by the executive
or the legislature after the approval

of the original budget.

Jo B ke cdly LS oSl il IS £ games
S Y gag el A By 2 Ayl Bl
o Do) Aalud) Lgraud ) ozmal) Ll ppal) SV

R AW WIPN I P PN QPR SR [ Y W |

All .percent or more (by value) 90
Js fanlll ) ST g1 BN 290 .

Assets Resources controlled by a
government entity as a result of past
events from which future economic
benefits are expected to flow.

Jge¥ SN s GosSo Bgr ks s A1 310l
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Audit trail

Enables checks to be made on
individual accountability, intrusion
detection and problem analysis.
Good audit trails are meant to
provide information on who
accessed the data, who initiated the

transaction, the time of day and date

—
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of entry, the type of entry, what
fields of information it contained,
and what files it updated.
Yol o Walz) comn (A Goodl o (S
or dpaally AR oy ol i3S s A
Jpogl 48 oo o Slags 3 ol BB s
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Mo o5 Al Ul 2 by gds sy

Budgetary central
(government BCG

BCG) a5l dagSou) &l e

Based on the classification structure
developed in the GFS. Single unit of
the central government that
encompasses the fundamental
activities of the national executive,
legislative, and judiciary powers. The
budgetary central government’s
revenue and expense are normally
regulated and controlled by a
ministry of finance, or its functional
equivalent, by means of a budget

approved by the legislature.

Slslar! B 8yl o5 Gl L) | JI 13l!
(1 Sl gl (e By By e Sl s
A il g At OBl sl Ao fomis
Sy mang N3l et g e B30 Ak gl diLadlly
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Budgetary units

Under PI-17, those  which are
directly charged with responsibility
for implementing the budget in line

with sector policies and which

—
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directly receive funds or
authorization to spend from the
MOF. Budgetary units that report
and receive budgetary funds through
a parent ministry should not be

considered in the assessment.

ggs 3,50 J53 A lls ¢ PI-17 2250 by By
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Ceilings

SBgid)

Indicative maximum budget
allocations issued to budgetary units
early in the budget preparation
process as the basis for preparing
detailed budget proposals. The final
budget allocations to individual
budgetary units may subsequently be
adjusted on the basis of the quality
and justification of their detailed
proposals. Ceilings constitute an
essential element in a disciplined
budget preparation process.
g e ) Al eel) Baliy Y sgalll Sisleasy)
PlS Bl S} Bhes p SCo By (B Bl
S I3ty Sy ko) A1 el S e 1Y
g o By S Gileell Bl Olaasial)
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Central government

Sl ol

Based on the classification structure
developed in the GFS.

Institutional units of the central
government plus nonprofit
institutions that are controlled by the
central government. The political
authority of the central government
extends over the entire territory of
the country. (GFSM 2014, para 2.85
and page 398

Slslax] B spghs o5 Gl Camadl JKa ) 5kl
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Classification of
Functions of Government

(COFOG

Detailed classification of the
functions, or social conomic
objectives, that general government
units aim to achieve through various
kinds of expenditures. It provides a
classification of government outlays
by function that experiences have
shown to be of general interest.
According to COFOG, the functions
are classified using a three-level
scheme. There are ten first-level or
two-digit categories, referred to as
divisions. Within each division, there

are several groups, or three-digit

—
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(COFOG,

categories, while within each group,
there are one or more classes, or four
digit categories.

Developed by the OECD and
published by the United Nations
Statistical ~ Division. Functional
classification of expenditure applied
by the GFS.
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Complete debt record

When debt data covers all material

domestic and foreign debt and credit

guarantees of the central

government.
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Compliance

improvement plan

J! e Ao

High-level plan that describes
generally in a single document the
most significant compliance risks
identified in the revenue system and
the actions the revenue
administration intends to take to
mitigate those risks. Compliance
improvement plans (also known as
“compliance” and “compliance
management plans or programs”) are
commonly structured around major
sources of revenue and payer
segments.
o2l Bty By B ale JSKhy (il (gl le s
S Dlslpadly Ol allas B Bsdonall Jumel jblses
bl Gl e Candsial] Bl D1l Yl 81| a g
b bl By JeeYl e bbs e
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Compliance risks

Risks related to revenue that may be
lost if payers fail to meet the four
main revenue obligations areas,
including: () registration; iy timely
filing of declarations; (iiiy payment of
liabilities on time; and (iv)y complete
and accurate reporting of

information in declarations.

—

331 )



Jzey! Jblos

g puts Bl b Wil5 b 2 31 klasal) sl
£V PESN R SO0 N[ - PY [ R CSTIN P R [ SRS TR
Sl (2) et (1) il (Bl sy
e 3y (ol mpadl g5 UMW sliad)
oSBT (4 g el Cdl B LY

(i) el (B Sl s 3340

Composition of arrears

O el dSy

Segregation of arrears by responsible
entity and type of arrears, such as
arrears for goods and services, salary
payments, pension payments,
statutory transfers, court judgements

etc.

) g Bygoadl dgad) By b oo S\l Juad
Sle ey (il @ddg (ladsdly adudt e o
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Contingency items

Clearly defined items, which are
unallocated at budget preparation
time but used to cover shortfalls in
spending in any budget unit during
execution. Usually established either
as a separate vote, or as a sub-vote
under the Ministry of Finance, with a
clearly marked title such as
‘contingency reserve’ or
‘unanticipated/miscellaneous

expenditure’ or unallocated

appropriation.

—
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Contingent liabilities

Ahozuoll Sl gllaoll

See explicit contingent liabilities

dowy el &5yl el Y a0

Contingency votes

(sl e 1,991

See contingency items.

syttt

Current fiscal year (T)

(il ) dgylondl fladl

Fiscal year in which the budget
proposals are being prepared and

usually presented

) Ol pde Ss] b pn (A AW A
3ol Lgaydig

Debt related—transactions

Oglly dtkezall M aload!

Transactions in the market such as

swaps to change the risk profile of

the debt portfolio and debt buybacks

of illiquid debt securities.

e Ui id Ol e Gsudl (B Selaad)
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Deconcentrated

operations

LSedl o Oldeall

Regional or district operations
managed by local offices of central
government agencies and operations
run by legally separate entities
controlled and mainly financed by
central government.

Sl Bowell oS g (I EeBY) Silden!
S Ul ilaiie Olgr Ll ) Slkoally dosSonl)
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Deconcentrated units

LSl o Ol

.See deconcentrated operations

Sl 8 el

Directly linked databases

8l dag pedl CULY dslgd

For any change in the personnel
database affecting the payroll status
of an employee, a corresponding
change is automatically made in the
payroll.
B Jo g5 oaibgell SUL SusB 2 oo f o0
WU 3 bl s sl ) e ibgell Ol DpiS
Ol Beas b

Easy access to

information on revenue

o Slghaad) JI Jgo g dggm
CJ\M}g:}’\

Ease by which individuals and payers
can obtain information and advice
from revenue administration,
including considerations such as
timeliness, cost and time spent
finding the information
Sloghaadl Ao Jgamdl o il 31341 S5 U g
oo Ohlasl Gl B ey (MY Byls) e Bypiually
G gl (B aal @l Cdgly adSdly gl
CHPINEN]

Economic category

{sla:By) il

See economic classification

@3LadY) Ciad! il

Economic classification

$aladyl Ciad)

Classification that identifies the type
of expenditure incurred, for
example, salaries, goods and services,
transfers and interest payments, or

capital spending

g Joe BuSaall Sl g sy @) i)
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Established procedures

and rules

& Jgond! usigilly ils) 4!

Formal directions or regulations
relating to the authority and
responsibility for taking such action,
the methods to be used for transfer
or disposal, recording or publication
of the results. These are considered
to Dbe established when the
procedures and rules are formally
recorded in laws, regulations or
directions from appropriate
authorities.
i ggmally dabudly dilaal) lgl) i dons I Slger g
el ot A Glally sl M Joe Sl e
oda ey gl p55 g1 Jomed (e alid) o Jad
oy d8lgdlly Silsl Yl fonwd Lis &S sl Y
Lazual) bl oo Slgr g of iy ol il B

Expenditure payment

arrears

AW Ol s O s

Expenditure obligations that have
been incurred by government, for
which payment to the employee,
retiree, supplier, contractor or loan
creditor is overdue. The PEFA
framework allows local definitions
and local practices in the calculation
of payment arrears. The definition
must be included in the report
ol 0 Ay LogSondl LS A By el )
AW ol Jaldadl ol 3ysadt o asliall ol Cabbgeld
Wl Usludly pladl GWY Jb) oy . 2 el
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Explicit contingent

liabilities

dowy el 45yl Cilel Y

Liabilities that include:
yiy umbrella state guarantees for
various types of loans—for example,
mortgage loans, student loans,
agriculture loans, and small business
loans;
yii) state insurance schemes, such as
deposit insurance, private pension
fund insurance, and crop insurance;
yiiiy financial implications of ongoing
litigation and court cases, although
often difficult to quantify; and
yiv) state guarantees for nonsovereign
borrowing by  private sector
enterprises and guarantees on private
investments of different types,
including special financing
instruments such as PPPs.
i ) bl Y
oo — o8 el Ciksidd Wl el SUles (1)
L pyrly BN 29,85 coyLiall ol 29,8
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Extrabudgetary

As per IMF’s GFS Manual 2014, entities
with individual budgets not fully
covered by the main budget. These
entities are separate units that operate
under the authority or control of a
central government (or in the case of an
SNG assessment the state, or local
government). They may have their own
revenue sources, which may be
supplemented by grants (transfers) from
the general budget or from other
sources. Even though their budgets may
be subject to approval by the legislature,
similar to that of budgetary units,
extrabudgetary wunits have discretion
over the volume and composition of
their spending. Such entities may be
established to carry out specific
government functions, such as road
construction, or the nonmarket
production of health or education
services. Budgetary arrangements vary
widely across countries, and various
terms are used to describe these entities,
but they are often referred to as
extrabudgetary funds or ‘decentralized
agencies.” (ref GFS Manual 2014, Ch 2,
s2.82(

—
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Fair (or market) value
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Fiscal risks

L) bl

Risks that can arise from adverse
macroeconomic situations, financial
positions of subnational
governments or public corporations,
and contingent liabilities from the
central government’s own programs
and activities, including
extrabudgetary units. They can also
arise from other implicit and
external risks such as market failure
and natural disasters

SN slaBY plogl o L OF Sy (A bl
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Fiscal year

I

See: current, following, next, outer,

previous
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Fixed assets

) Js0Y)

Produced assets that are used

repeatedly or continuously in

production processes for more than

one year. (GFSM 2014, page 404

B i 3l 5 San S pand (A dosiall Jgo!
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Following fiscal years .See outer
«(T+2, T+3, and so on
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Function/Subfunction See COFOG
is ) b gy dib ) Ol Sl ity s
Functional classification | See COFOG

s"'«"’)‘“ il
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General government (GG,

Aot} e gl

GFS

A Sl Adle il

Resident institutional units that fulfill
the functions of government as their
primary activity (GFS Manual
2014,1.2,2.58, 2.76 and page 404,

LS ia Sl algay PR PN SN (TN
1.2 2014 S Bl Slslax] |3) @) ol
y400 irir 2.76 2.58

The IMF Gvovernment Financial
Statistics (GFS) Manual 2014 defines
the concept of and describes the
manner in which revenue and
expenditures are classified in chapter
5 (page 84) and chapter 6 (page 114,
Appendix 8 (page 385) provides all of
the classification codes used in the

GFS.
2Ll 2014 ol iasSodt idle Slslamt |3 Suoyg
s (A Ayl g ageds Joll WB Gy 2
(84 iio ) sl Jadll b Sladdly SId Y Ly
iio) 8 gkl pudyy . (114 dmiv ) 6 il
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Grants

Transfers receivable by government
units from other residents or
nonresident government units or
international organizations that do
not meet the definition of a tax,
subsidy, or social contribution.
When statistics are compiled for the
general government sector, grants
from other domestic government
units would be eliminated in
consolidation, so that only grants
from foreign governments and
international organizations would
remain in the general government
accounts. Grants may be classified as
capital or current and can be

..receivable in cash or in kind
o0 A sSodl Olio il 3 e Auiaed) Jygodl Sldes
9 Aedell 8 AesSodl Ol ol o F Y el
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Guarantees

ik

See Explicit contingent liabilities.
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Implicit contingent

liabilities

Lo &yt el Y

Intangible non-produced

assets

PO R PV W [N WA |

Do not arise from a legal or
contractual source but are
recognized after a condition or event
is realized. (GFS Manual 2014, para

7.252 and page 405,

JL.:&‘)!\ - Ogﬁ ERLIey ﬁ ‘;y\é ks oy Ly gﬂ\
il Olslar] sy (i gl il o Ay g
(405 nially 252-7 3,441 2014 2l 458!

Constructs of society evidenced by
legal or accounting actions. (GFS
Manual 2014, page 405). Two types
of intangible non produced assets are
distinguished: contracts, leases and
licenses, and goodwill and marketing
assets. (GFS Manual 2014, para 7.104,

imio 2014 oW LSl Wb Olslarl |3y
wgeked| b Sldgradl 4 pE5 el ey (405
Sidgraally  Bgidly  Lasidly Ohbm¥ly el
3,4l (2014 LSl 1o Olslam] |d3) Ak g

y104-7

Inventories

Produced assets consisting of goods
and services, which came into
existence in the current period or an
earlier period, and that are held for
sale, use in production, or other use
at a later date. (GFS Manual 2014,
page 406
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Large revenue payers

sy g.éu IS

Those  that make  significant
payments and account, in aggregate,
for a large proportion of total
revenues (often more than 50 percent
of total amount collections).
Countries tend to define large payers
by reference to: (iy amount of annual
sales/turnover; (iiy amount of annual
income; (iiiy value of assets; (iv) level
of imports and/or exports; and (v)
type of economic activities (e.g.,
financial services). Of these criteria,
the amount of annual sales/turnover

is normally the primary criterion.
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Major investment

projects

S0 dgylazal ayylinall

Projects meeting both of the
following criteria:

The total investment cost of the
project amounts to 1 percent or
more of total annual budget
expenditure; and

The project is among the largest 10
projects (by total investment cost) for
each of the 5 largest central
government units, measured by the
units’ investment project

expenditure.
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M1 (WL,

Weakest link (WLy method, used for
multidimensional indicators where
poor performance on one dimension
is likely to undermine the impact of
good performance on  other
dimensions of the same indicator.
The steps in determining the
aggregate indicator score are as
follows:

*Each dimension is initially assessed
separately and given a score on the

four-point calibration scale.

(
\
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*The aggregate score for the
indicator is the lowest score given for
any dimension.

* Where any of the other dimensions
score higher, a “+” is added to the
indicator score. Note: It is NOT
acceptable to choose the score for
one of  the higher-scoring
dimensions and add a “-” for any

lower scoring dimensions.
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M2 AV,

Averaging method (AV), prescribed
for selected multidimensional
indicators where a low score on one
dimension of the indicator does not
necessarily undermine the impact of

a high score on another dimension of

—
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the same indicator. The steps in
determining the aggregate indicator
score are as follows:
*Each dimension is initially assessed
separately and given a score on the
four-point calibration scale.
*Refer to the conversion table for
indicator scores using the averaging
method and find the appropriate
section of the table—that is, whether
there are two, three, or four
dimensions for the indicator.
*Identify the row in the table that
matches the scores for each
dimension of the indicator; the
ordering of the dimension scores
does not matter.
*Enter the corresponding overall
score for the indicator.
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Market (or fair) value

R I) & PRI

Amount at which an asset could be
exchanged between willing parties at

the current time.
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Medium revenue payers

o grad| 131 Y 281>

those in between small and large
revenue payers with more complex
circumstances than small revenue
payers but are less significant than
large revenue payers as a share of

total revenues in each category.
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Next fiscal year (T+1 )

G i Ll

Budget year or fiscal year for which

the annual budget proposals are

made.

Clege gl (Il WL Ll gl il i
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Nonfinancial asset

Every economic asset other than
financial assets.

Nonfinancial assets are further
subdivided into those that are
produced (fixed assets, inventories
and valuablesy and those that are
non-produced (Jand, mineral and
energy resources, other mnaturally
occurring assets, and intangible non

produced assets).
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Non-tax revenue

dmpad) 8 OIS Y

Revenue other than taxes, separately
identified and classified as grants,
social contributions, and other
revenue.
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Operational imprests Include transfers for de-
concentrated operations to

decentralized agencies,

extrabudgetary units and subnational
governments for expenditure
undertaken on behalf of BCG and
subject to detailed accounting and
reporting to BCG but not block

grants/subsidies.
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Originally approved
budget

Subazrod) Ao ¥1 431 1ol

The budget approved by the
legislature on which budgetary units
base their annual expenditure plans
at the commencement of the fiscal

year.
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Other revenue

3 IRCIF

All revenue receivable excluding
taxes, social contributions, and
grants:

yl) property income;

yii) sales of goods and services;

yiiiy fines, penalties, and forfeits;

yivy transfers not elsewhere classified;
and

(V) premiums, fees, and claims
related to non-life insurance and

standardized guarantee schemes.
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Outcome

@w

Measurable effect, consequence or
impact of the service (or program or
function) and its outputs.
Outcome indicators measure the
effects, consequences, impact of the
services and their outputs.
o galip gh) dassdl 1 ol s 5wl 6 S
Agilr puag (kb
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Outer fiscal years (T+2,

(T+3, and so on

T+ 2y ddad ) ) L ot gt
(O oly T +3

Fiscal years beyond the year for
which the annual budget proposals
are made. Outer years are relevant
for the medium-term budget
perspective in PI-14, PI-15 and PI-
16.
i\ ped) Dl e \gd a1 Aty L) gl
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Output

(F'¥) v

Actual quantity of products or
services produced or delivered by the
relevant  service (program  or
function.

Output indicators measure the
quantity of outputs produced or

services delivered or planned.
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Payroll audit

g darl o

Audit that should include:

yi) a documentation check, to ensure
that everyone on the payroll is
appropriately  documented and
authorized to receive a particular
amount of pay, and

diy a physical verification that the
payees exist and are identified before

payment.
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Performance indicators

or information

Slaglaall of clsY1 Ol piga

Output and outcome indicators and
planned or achieved results against
.those indicators
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Previous fiscal year (T-1)

(T-1) &Ly wd &)

Last fiscal year completed.

diall 8, Y1 A1 Al

Program

by

See “program classification”.
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Program classification

Classification that implies the
allocation of resources to each of the
programs. If a program allocation is
used for approved budgets, the
program-based categories should be
scored based on the same level at
which they were approved by the
legislature.
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Public access

502! Jg9

When a document is available
without  restriction, within a
reasonable time, without a
requirement to register, and free of
charge, unless otherwise justified in
relation to specific country
circumstances. Justification provided
by government for limits on access,
where applicable, should be noted in
the report.

Alternative wording: ‘made available
to the public’, ‘publicly reported’
and ‘publicized’
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Public investment
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For the purpose of PI-11, creation
and/or acquisition of fixed assets
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Publication
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When a document has been made
available to the public either in print
or in readable form on a publicly
accessible website. Publication also
involves an expectation that users are
made aware of the document’s

availability and how they can access

it.
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Publicized

oS

See “public access
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Publicly available or

reported
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See “public access”.
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s
Published When a document has been made
available to the public either in print
or in readable form on a publicly
accessible website.
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Reconciliation of
accounts (bank, suspense

and advance accounts

(:\Au\.&.oj\ CJ\.;L..JJ\} M\j

Identification of all mismatches and
their amount @and their nature)
between the government’s records of
the accounting data held on its books
and the government’s bank account
data held by banks. The subsequent
clearance could be a long process,
which falls outside the scope of the
time benchmarks indicated under
this dimension in the Framework
Document. Reconciliations are
required on active accounts only,
provided that the inactive accounts
were reconciled while they were still

active.
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Reconciliation of bank
accounts at aggregate

level

Sgmad! o L adl Olluod! dgus
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The aggregate cash position of the
government across all its accounts is
reconciled with the central bank’s

corresponding records.
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Reconciliation of debt

records

Ogpldl SWoes &y gondd

Ensuring that the same amounts are
recorded in the government’s debt
records and the creditor’s
institutions records, irrespective of
whether this is done by the Central
Bank, the MOF, or any other
government institution which
maintains the government debt
records.
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Redress

Compensation for wrongful
treatment and may  include
acknowledgement, apology,
financial compensation,
reinstatement of status, and/or
correction of errors.
SAW Jots By degptall pb Aaladdl oo gl
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Resource rent

Included under property income.
Revenue receivable by the owner of
a natural resource (the lessor or
landlordy for putting the natural
resource at the disposal of another
institutional unit a lessee or tenant,)
for use of the natural resource in
production. There are two types of
resource rent: rent on land and rent

on subsoil resources (in the form of

—
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deposits of mineral or fossil fuels i.e.
coal, oil or natural gas).In resource—
rich  countries, resource rent
constitutes a significant source of
government revenue. Irrespective of
the fiscal regime and institutional
setting to administer and manage
natural resources, resource rent will
be considered for scoring this
indicator, if they are fully covered by
the main budget, otherwise they will
be considered as extra-budgetary
revenue. (GFS Manual 2014, p107).
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Response

ey

When management provides
comments on the  auditors'
recommendations and takes
appropriate action to implement
them where necessary. Internal audit
validates if the response provided is
appropriate i.e. “full”.
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