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3. Higher investment spending means that aggregate demand increases. The
increase in aggregate demand results in an increase in real GDP.

Tpdlas) Al Al () bad) pmast

HS, 1S, AS

Investment
demand

Interest rate {(9:)

Of? Q

Amount of money Investment Real GDP
demanded and supplied



http://www.google.com.kw/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://www2.yk.psu.edu/~dxl31/econ4/4printer33.html&ei=KDpLVe3cDMWC7gbB84GoCg&bvm=bv.92765956,d.d24&psig=AFQjCNGPLUKU1QPj3lWcaiGSSzi_F6e8IA&ust=1431079831160944
http://www.google.com.kw/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://www.harpercollege.edu/mhealy/eco212i/lectures/ch16-18.htm&ei=pjpLVcrsGqaR7Abm9oHQDA&bvm=bv.92765956,d.d24&psig=AFQjCNHdV9JqhE61ez6z1NlE_7U9PWzDzQ&ust=1431079962189982
http://www.google.com.kw/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://www2.yk.psu.edu/~dxl31/econ4/4printer33.html&ei=KDpLVe3cDMWC7gbB84GoCg&bvm=bv.92765956,d.d24&psig=AFQjCNGPLUKU1QPj3lWcaiGSSzi_F6e8IA&ust=1431079831160944
http://www.google.com.kw/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://www.harpercollege.edu/mhealy/eco212i/lectures/ch16-18.htm&ei=pjpLVcrsGqaR7Abm9oHQDA&bvm=bv.92765956,d.d24&psig=AFQjCNHdV9JqhE61ez6z1NlE_7U9PWzDzQ&ust=1431079962189982
http://www.google.com.kw/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://www2.yk.psu.edu/~dxl31/econ4/4printer33.html&ei=KDpLVe3cDMWC7gbB84GoCg&bvm=bv.92765956,d.d24&psig=AFQjCNGPLUKU1QPj3lWcaiGSSzi_F6e8IA&ust=1431079831160944
http://www.google.com.kw/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://www.harpercollege.edu/mhealy/eco212i/lectures/ch16-18.htm&ei=pjpLVcrsGqaR7Abm9oHQDA&bvm=bv.92765956,d.d24&psig=AFQjCNHdV9JqhE61ez6z1NlE_7U9PWzDzQ&ust=1431079962189982

Al Al 10 8 ¢

o Lot Al — el il 5 gad dasa b Gl Aubd) Jast LS

) 38 LIS ) Alaiudl Cslal) Gy Jesd Al dalndl ol — Al
w2l s sad a6 Laie (Amagd Adle dalp) A ile el 80 G
2 6 e I Jead Sla@Vl 8 KU Cllal) el elldg Al ea) s
& Wil puall Qs gl e sSall Bl sal el By Cua Jataad) el
doilua) iy SlasSall ogii Lo saled Aygage Jaall il §gnd dsay dlls
asti Cim Slenl) o pla ¥y Sl plas 2D elldy (Ludlesd) 4

Ll puall 0L o/ 5 e sSall B (i e Sal

AplaS) g L g5 Al Aipaad) (3) ALl pna

Panel (a) Panel (b)
Expansionary Policy Contractionary Policy
LRAS LRAS
A SRAS
SRAS
E v ‘
> >
@ 2 [
] ) |
(2 S [
& a ] :
[ ;
AD
AD, | 1
: AD,
AD, i
Y Yp Yo Y
Real GDP per year Real GDP per year

—
\I
| —



http://www.google.com.kw/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://2012books.lardbucket.org/books/macroeconomics-principles-v1.0/s15-02-the-use-of-fiscal-policy-to-st.html&ei=kDlLVbD4Cq2s7AbB8ICoDA&bvm=bv.92765956,d.cWc&psig=AFQjCNHcw6_PBrVhoS9L1YsuMJc818xUEw&ust=1431079683657605
http://www.google.com.kw/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://2012books.lardbucket.org/books/macroeconomics-principles-v1.0/s15-02-the-use-of-fiscal-policy-to-st.html&ei=kDlLVbD4Cq2s7AbB8ICoDA&bvm=bv.92765956,d.cWc&psig=AFQjCNHcw6_PBrVhoS9L1YsuMJc818xUEw&ust=1431079683657605

sdaiall Ciludawd) g o oSl A g0 (“,é 5‘_"11.'\5\ 5 oad T
BYRTiIATY ?5551““ c‘éju;\ﬁ\ ‘éJ;.A‘ @U‘ojﬂcﬁweﬁué&:ﬁu
Js iy il g ¢ sSl alai®¥) o Jleal) Jaad) 3l 5 gad o sgie bty

.&;M\%\det@cﬁwh“}d

— H N B D S gaal el all () a8 Jsandl el

LS «(Linear Tend) s (HP Filtey _:sluly dasall bl < jaig H 1 M O

el 8 Gand Jea il (Sang bl o3l Ay siaal) adaill cNVaxa Joaall elay
RGN ISP PP T G PG

bl (DA Al sl sy Jle 0 sSl alady) oL il - &

HA gl DA s dpla gl 5 gad e Sy alsH N A0 1AM
oY) Al saiae Ll Qe e g H N MBS

s il B sady and) 5 oSH aLam@) o Al L) - g LS (G

H N AW N R JgE Pl

—
(o]
| —



Sl Alga b Mlaa¥) laal) il 5 gad (1) Jgaad

Sl B laa¥) laal ild 5 gad

- @m\
3 gad ' =

Jana Jatiaal) =Ll 5 sad (i) sl )

= _ Jataal) PR ||
pdual) Linear) (HP) (oi8al)
(Linear) (HP filter) )
(Trend

- -3.9% 12,118.0 0.6% 11,580.8 11,648.9 2000
1.1% -8.9% 12,728.4 -6.3% 12,370.7 11,595.0 2001
1.1% | -10.7% 13,369.6 -9.6% 13,215.1 11,944.5 2002
1.0% -0.2% 14,043.1 -0.7% 14,109.8 14,014.0 2003
1.3% 4.7% 14,750.6 2.8% 15,032.9 15,449.1 2004
4.1% 10.3% 15,493.6 7.1% 15,955.7 17,088.1 2005
3.0% 12.9% 16,274.1 9.1% 16,847.5 18,372.2 2006
5.5% 13.9% 17,093.9 10.1% 17,684.4 19,473.0 2007
6.3% 11.1% 17,955.1 8.1% 18,456.6 19,955.9 2008
4.6% -1.7% 18,859.6 -3.3% 19,173.5 18,543.8 2009
4.5% -8.6% 19,809.6 -8.9% 19,864.2 18,104.2 2010
4.9% -4.7% 20,807.5 -3.5% 20,556.0 19,831.0 2011
3.2% -3.2% 21,855.7 -0.5% 21,260.9 21,162.5 2012
2.7% -6.5% 22,956.7 -2.3% 21,984.9 21,475.5 2013

—

—t



) ) o Sl syl (1) W) Jsanll 8 il mua s (S LS

(—

-:u 39 b Alaa¥) laal Il 5 sad (—8) )

10

—
| —



