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DECREE NUMBER 3 OF 1955
KUWAIT INCOME TAX DECREE

Article - 1

There shall be imposed for each taxable period ending after 31 st. December, 1954, on everybody corporate,
wheresoever incorporated, carrying on trade or business in Kuwait during such taxable period, an income tax the
amount of which shall be determined as follows:

a) Compute the appropriate percentage of the income of the body corporate for the taxable period such per- centage
being determind under Article 2 (j) in accordance with the bracket into which the income of the body corporate
for the taxable period falls:

b)  Compute the appropriate percentage of the maximum amount of income falling in the Article 2 (j) bracket
immediately below that applicable to the body corporate for the taxable period and add to such amount the
excess of the income of the body corporate for the taxable period over such aforsaid maximum amount of
income; and.

c) Reduce the figure computed under (a) or (b) above whichever is less by a sum aqual to the aggregate of all
taxes (other than the tax imposed by this Decree), royalties, rentals, duties imposts, and other exactions of a
like nature which accrue to or are received by the Ruler of Kuwait in the taxable period in connection with the
carrying on of trade or business in Kuwait by that body corporate or any other body corporate associated with
it, provided that no such exactions shall be applied for the benefit of taxpayers by way of reduction more than
once.

Without prejudice to any association which may exist between one body corporate and any other body corporate
by reason of shares of the one body corporate being held directly or indirectly by the other or by reason of shares
in both bodies corporate being held directly or indirectly by some third person or body corporate a body corporate
shall also for the purposes of this Decree be deemed to be associated with another body corporate if the trades or
businesses of both bodies corporate as carried on in Kuwait consist mainly in the production and/ or sale of or in
dealing in commodities of the same or similar nature or in rights thereto and if the bodies corporate have in the taxable
period traded with each other in Kuwait in such commodities or such rights in the ordinary course of the carrying on of
their respective trades or businesses.

Article 2

when used in this Decree
a) The term (taxpayer) means anybody corporate subject to the income tax imposed by this Decree.

b)  The terms (each taxable period), “any taxable period”. “such taxable period” or the taxable period” mean a taxable
period as defined in Article 5 to the intent that the charge to income tax under this Decree shall be substituted
for, and shall operate to the exclusion of, the charge to income tax under the Kuwait Income tax Decree, 1951, as
regards any taxable period as defined in Article 5 hereof, and in particular the expression “the taxable year” as
used in the Kuwait Income Tax Decree, 1951, aforesaid has no application for the purposes of this Decree;

c) The term “Director” means the Director of income Taxes, who shall be appointed by the Ruler;

d) The term “personnel of the Director” means the officials and other persons employed by the Director in the
carrying out of the duties of the office of the Director;

e) The term “Kuwait” does not include the Neutral Zone, between Kuwait and Saudi Arabia, the islands of Kubr, Qaru,
Umm al Maradim, or the Territorial Waters of those islands;

f)  The term “body corporate” wheresoever incorporated, carrying on trade or business in Kuwait” includes anybody
corporate carrying on trade or business in Kuwait either directly or through an agent provided such agent is a
body corporate, and also anybody corporate carrying on trade or business in Kuwait as an agent for others;

g) The term “Duties” does not include duties payable in respect of imports for the personal use of employees of the
taxpayer, or for the purposes of the taxpayer if the imports are subsequently sold in Kuwait;
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h)

)

The term “income” means gains and profits of a body corporate derived from carrying on trade or business
in Kuwait.

The term “carrying on trade or business in Kuwait” and “the carrying on of trade or business in Kuwait”
include;

i.  The purchasing and selling in Kuwait of property, goods, or rights thereto and maintaining a permanent
office in Kuwait where the contracts of purchase and sale are executed;

ii.  The operating of any other manufacturing, industrial, or commercial enterprise in Kuwait;
iii. The letting of any property located in Kuwait; and
iv.  The rendering of services in Kuwait;
but do not include the mere purchasing in Kuwait of property, goods, or rights thereto; and
the term “the appropriate percentage” of the income means the percentage shown in the following table:

on an income

Exceeding But not Exceeding | The percentage shall be
K.D K.D K.D
-- 5.250 Nil
5.250 18.750 5
18.750 37.500 10
37.500 56.250 15
56.250 75.000 20
75.000 112.500 25
112.500 150.000 30
150.000 225.000 35
225.000 300.000 40
300.000 375.000 45
375.000 -- 55
Article 3

In the computation of income the following items, wheresoever incurred, shall be allowed as deductions:

a)

b)

The cost to the taxpayer of goods sold, or services rendered, by the taxpayer in connection with the carrying
on of trade or business in Kuwait.

Expenses which accrue against or are paid by the taxpayer (exclusive of the amounts mentioned in Article
1 which accrue to or are received by the Ruler and of amounts which are capital expenditures) in the tax-
able period in connection with the carrying on of trade or business in Kuwait, including, without in any
way limiting the generality of the foregoing, expenses of exploration, drilling or development of pertoleum
or other hydrocarbon properties; administrative, overhead, and establishment expenses; contributions
and remunerations or rewards for services rendered by others, whether they accrue or are paid directly
to the persons rendered the services or to other persons in respect of insurance, pension or other plans
established for the benefit of the persons rendered the services.
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c) A reasonable amount in each taxable period for the exhaustion, depreciation, and obsolescence during
that taxable period of properties used in the carrying on of trade or business in Kuwait. in respect of the
properties specified in the subjoined table, the reasonable amount, on a twelve-month basis, shall in the
absence of proof to the contrary, be the percentage specified in the table of their value as defined in Article 4,
save that no decreases shall be made for amounts allowable in previous periods for exhaustion. depreciation
and obsolescence:

Per Cent

- Buildings such as offices, dwelling stores, hospitals and clubs 4
- Roads and bridges 4
- Tanks, pipelines, jetties and wharves 5
- Office furniture and equipment 15
- Plant, machinery and equipment other than that indicated below 10
- Motor cars and motor cycles 3/133
- Lorries and trailers 25
- Marine Craf 217
- Aero planes 25
- Drilling and clean-out tools 3/133
- Service replacement plant (including construction and road-making equipment, workshops and equipment
handing equipment, and sundry others) 25

- Service station buildings and driveways 10
- Servicing greasing, and other service station equipment 15
- Carts 20
- Refining plants, pipelines (within refinery), and small tanks 10

d) Losses sustained in the taxable period in connection with the carrying on of trade or business in Kuwait and
not compensated for by insurance or otherwise, including, without in any way limiting the generality of the
foregoing, bad debts, losses arising out of claims for damages against the taxpayer and losses resulting
from damage to or the destruction or loss of stock in trade or any property used in the carrying on of trade
or business in Kuwait.

Article 4

The value of properties on the basis of which the amount of deductions for exhaustion, depreciation and
obsolescence under article 3, clause (c) AND the amount of deductions for property losses under Article 3, clause
(d) are determined, shall be the original cost of the property increased by the amount of all expenditure chargeable
of capital account and decreased by losses and (except as otherwise provided in Article clause 3 (c) by exhaustion,
depreciation, and obsolescence perviously allowable in respect of the property. In the case of property acquired by
anybody corporate prior to the first taxable period during which that body corporate was liable to the income tax
imposed by this Decree the adjustment of exhaustion, depreciation and obsolescence previously allowable shall, for
the purpose of this Article, be computed as if the income tax imposed by this Decree, and specifically the percentage
rates specified in Article 3 clause (c), has been in full force and effect and had been applicable during the period the
property was owned prior to the first taxable period as aforesaid. If property is transferred by one body corporate to
another body coporate as part of re-organization, the value (whether for the purposes of Article 3, clause (c) or of this
Article) of the property in the hands of the transferred shall be taken to be the same, for taxation purposes, as it would
have been in the hands of the transfer if the transfer had not been made.



Article 5

The taxable period in respect of which income tax is imposed by this present Decree means the accounting
period used by the taxpayer in keeping its records, provided that:

a) the taxpayer shall in the ordinary way keep its records on the basis of a Christian Calender year, unless
the Director upon the taxpayer’s request has authorized the taxpayer in writing to keep its records on a
substituted basis other than a Christian calender year;

b) The Period authorized under such substituted basis shall not exceed a period equal to a Christian calender
year plus one half of the next succeeding Christian calender year.

c) Any such authorization by the Director shall not be withdrawn, revoked or varied save at the taxpayer’s
request;

d) No taxable period shall, in respect of a taxpayer which was not subject to the provisions of the Kuwait
Income Tax Decree 1951 commence before the 1st January, 1955, and the income of such, a taxpayer earned
during an accounting period commencing before but ending after the 1st January 1955, shall be apportioned
on a time basis; and

e) Anyauthorization by the Director under (a) above may be given subject to such conditions or, if the provisions
of (d) above are in operation, the Director may make such conditions, as he shall think fit, with regard to
which of the percentages stated in Article 2(j) shall be appropriate for the purposes of Article 1(a) and (b)
having regard to the length of the taxable period and the amount of the income during such period.

Article 6

Income shall be computed as provided by this Decree and in accordance with the method of commercial
accounting regularly employed by the taxpayer in keeping its records. If the method so employed does not fairly
reflect the taxpayer’s income, the computation shall be made in accordance with such method as does fairly reflect its
income. The accrual method of commercial accounting (that is, the method under which items of incomings and items
of deduction are taken into account in the taxable period in which they accrue, that is to say, in which the right thereto
or the liability therefore arises and the amount thereof becomes reasonably deter minable) shall be considered as fairly
reflecting income. The taxpayer shall be entitled to use the method regularly followed in its records for converting one
currency to another, if such method is generally recognized in commercial accounting.

The terms “accrue to or are received hy”, “accrue against or are paid by”, “accrue to or are paid”, “incurred
or paid” and “derived”, when used in this Decree, shall be applied and constructed in accordance with the method of
commercial accounting upon the basis of which income is computed. Accordingly if income is computed on the accrual
method of commercial accounting, all items of incomings shall be taken into account for the taxable period in which
they accrue to the taxayer, and all items of deduction shall be deducted for the tax able period in which they accrue
against the taxpayer, while, if income is computed on the cash receipts and disbursements method of commercial
accounting, all items of incoming shall be taken into account for the taxable period in which they are received and all
items of deduction shall be deducted for the taxable period in which they are paid by the taxpayer.

Article 7

Where a body corporate has in the carrying on of a trade or business in Kuwait sustained in a taxable period
aloss (to be computed in like manner as income under the provisions of this Decree) in respect of which relief has
not been wholly given under the provisions of this Decree, the body corporate may claim that any portion of the
loss for which relief has not been so given shall be carried forward and so far as may be, deducted from a set off
against the amount of income in respect of that trade or and business for the following taxable periods.

Any relief under this Article shall be given as far as possible in the first subsequent taxable period within
the said following taxable periods and so far as it cannot be so given then in the next taxable period and so on.
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Article 8

a) Every taxpayer shall file with the Director at his office in the Town of Kuwait an income tax declaration on or
before the fifteenth day of the fourth month following the end of the taxable period for which the declaration
is made, peovded that a taxpayer whose income for any taxable period, does not, exceed K.D 5,250 shall
not be required to file an income tax declaration unless directed by the Director so to do. Every taxpayer
required to file an income tax declaration as aforesaid shall pay to the Director for the account of the Ruler
the amount of income tax shown thereon in four equal installments. Such income tax shall be paid in pounds
sterling (United Kingdom) or in K.D. The instalments shall be due, respectively, on the fifteenth day of the
fourth, sixth, ninth and twelveth months following the end of the taxable period.

The Director may grant reasonable extensions of time for filing the declarations and paying the income tax
imposed by this Decree, when the taxpayer shows that such extensions are necessary.

In case of failure to file the declaration or to pay the amount of income tax due in accordance with the provisions
of this Article (except where such failure is due to reasonable cause), there shall be added to the amounts due, a
fine amounting to one percent (%1) for each thirty days or fraction thereof during which such failure continues.

Article 9

The taxpayer shall enter in the records of its accounts all items of incomings and of deductions and all other
items affecting the amount of its income tax for the taxable period. The taxpayer shall file its declaration on the basis of
records which are correct and which fairly reflect its income.

If a public or chartered accountant who is a member of an internationally recognized firm of accountants approved for the
taxable period by the Director certifies that the records for the taxable period are correct and fairly reflect the taxpayers
income computed as provided by this Decree, and that the declaration is in conformity with such records, the declaration
shall, in the absence of proof to the contrary established by the Director. be accepted as correct, and the income tax
shown by such declaration shall be taken to be finally determined. The Director shall issue annually a list of two or more
internationally recognized firms of accountants which are approved by him in respect of taxable period ending in such
year. In default of the certification for which provision is made in this Article, the Director may accept the taxpayer’s
declaration as correct, or, when required by the established facts, may decide that it is necessary to adjust the amount of
income tax stated in the declaration. In no event shall the amount stated in the declaration be increased except as a result

of adjudication by the Courts or of arbitration in accordance with Article 13, unless the taxpayer so agrees.

Article 10

The Director shall administer and enforce this Decree. He shall collect the income taxes due and pay them
promptly to the Ruler. When requested, the Director shall deliver to the taxpayer a receipt certifying the amount of
income taxes paid by the taxpayer and the period or periods for which such taxes were paid.

The taxpayer’s records and books shall, upon the request of the Director be made available for inspection by the
Director and his personal when necessary for the purpose of carrying out the provisions of this Decree.

Article 11

Declarations shall be confidential and shall not be opened to examination or inspection by any person other
than the Ruler, and the Director and his personnel. It shall be unlawful without the consent of the taxpayer to divulge
or make known in any manner whatever to any person other than themselves the amount of particulars of items of any
incomings or deduction, or other items set forth or disclosed in any declaration or in the taxpayer’s records and books,
or to permit any declaration or copy thereof or any record or book containing any abstract or any particulars thereof
to be seen or examined by any person other than themselves. Any offence against the foregoing provisions shall be

punishable by fine not exceeding K.D. 113.



Article 12

Any person who knowingly (a) falsifies the taxpayer’s records or (b) makes any false statement affecting
any declaration certificate required for the purposes of this Decree shall be guilty of an offence against this
Decree and on conviction shall be liable to imprisonment for a period not exceeding two years or to a fine or to
both such imprisonment and fine

If the records of any taxpayer have been so falsified or if any false statement has been so made affecting
the declaration or certificate of such taxpayer, then the taxpayer shall be guilty of an offence against this Decree
and on conviction shall be liable to a fine.

Article 13

Any dispute between the Director and the taxpayer arising in respect of the administration of this Decree,
or of the amount of income tax due thereunder, may be referred by either party to the Courts for adjudication,
unless both parties agree to submit the dispute to arbitration.

Article 14

This provisions of the Kuwait Income Tax Decree, 1951, a foresaid shall not apply with respect to any
taxable period ending after 31st December, 1954, to the intent that this Decree shall be in substitution for the
Kuwait income tax Decree, 1951, aforesaid.

The director of Income Taxes informs the public that in the administration and enforcement of the Kuwait Income
Tax Decree - 1955, he proposes to interpret the terms (1) “Body Corporate” wheresoever it occurs in the Decree
and (2) “Agent”, in Article 2 (f) of the Decree, as follows:
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1. “BODY CORPORATE*"

Definition:
A “Body Corporate” is an association, formed and registered under the laws of any country or state, which
is recognized as having a legal existence entirely separate from that of its individual members.

Note:
Since there is, at present no law in Kuwait which provides for the formation and registration of such as-
sociations, the term “Body Corporate” can be applied only to companies or other associations registered abroad.

2. “AGENT*

Definition:
An “Agent” is a person authorized by a principal to enter into a binding contract with a third party on the
principal’s behalf within the scope of that authority.

Note:
Income derived by a foreign body corporate from carrying on trade or business in Kuwait through an
“Agent” who is not himself a body corporate is not liable to tax under this Decree, provided that the “Agent’s”

authority is in accordance with the terms of the definition given above.

The payment of commission or other remuneration will not of itself be deemed as constituting an “Agency”
under the Decree. Similarly, in the case of a partnership between a foreign body corporate and a person who is not
a body corporate the latter will not necessarily be considered as the “Agent” of the former for the purposes of the
Decree unless he has full authority to enter into a binding contract on behalf of the partnership.

Income derived by a foreign body corporate from carrying on directly any trade or business in Kuwait will be
liable to tax under this Decree notwithstanding the appointment of an “Agent” in Kuwait for the conduct of other
business.

DECREE NO. 2 OF 1957
KUWAIT INCOME TAX

We, Abdulla AL Salim AL Sabah, Ruler of Kuwait, Hereby Order As Follows:

1. Article 2 (f) of the Kuwait Income Tax Decree of 1955, published by US as Decree No. 3 of 1955, shall be deleted
and the following substituted in its place.

2. The term “body corporate, wheresoever incorporated carrying on trade or business in Kuwait includes any
corporate carrying on trade or business in Kuwait either directly or through an agent and also anybody cor-
porate carrying on trade or business in Kuwait as an Agent for others:

3. The substituted Article shall have effect in repect of any taxable period as defined in Article 2 (b) ending after
31st. December, 1957.

ABDULLA AL SALIM AL SABAH



N.B.
The above Decree was signed by his Highness on 23rd December, 1957 and published in the official Gazette
(Al-Kuwait Al-Yom) No. 155 dated 29th December. 1957.

The Director of Income tax informs the public that in accordance with the provision of Article 10 of the
Kuwait Income Tax Decree No. 3 of 1955 he shall interpret the term “anybody corporate carrying on trade or
business in Kuwait either directly or through an Agent” in the amended Article 2 (f) thereof as including anybody
corporate which is a member of a partnership carrying on trade or business in Kuwait, and therefore that such a
body corporate is subject to Kuwait Income Tax on the amount of its share of the partnership profits.

In computing the income of such a body corporate the income of the partnership shall be computed as
if the whole partnership were a taxpayer and the partnership accounts, records and books shall be sujected to
certification and examination as provided for in the Decree as if they were the accounts, records and books of the
taxpayer and the accounting period of the partnership shall be regarded as the accounting period of the taxpayer.
The proportion of the partnership profits thus computed which the partnership agreement provides as being the
share of the body corporate, shall be the income of the body corporate, but there shall be allowed as deductions
therefrom any expenditure such as is detailed in Article 3, incurred by the body corporate in the taxable period
and excluded by the partnership agreement from inclusion in the partnership accounts.

Where more than one body corporate is a member of the one partnership each body corporate shall be
treated as a separate taxpayer and shall be assessed separately.

No individual who is a member of a partnership whether such partnership includes a body corporate, or not
shall be subjected to Kuwait Income Tax under the existing Income Tax Decree.

In view of the doubts that have existed as to the position of such bodies corporate under the Income Tax
Decree the foregoing interpretations shall be given effect to only in respect of taxable periods ending after 31st
December, 1958.

DIRECTOR OF INCOME TAX
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KUWAIT INCOME TAX DECREE OF 1955
DECLARATION

| Filed by Name
Address
For the Taxable period from To
1. Incomings accrued from or in connection with the carrying on during the above mentioned taxable period of
any trade or business in Kuwait as defined in Article 2 (i) of the Kuwait Income Tax Decree of 1955.

KD:

Total Incomings KD:

Deductions:

a) Costs, expenses and losses directly incurred or accrued in connection with carrying on during the above-
mentioned taxable period of the trade or business in Kuwait as defined in Article 3 (a), (b) and (d) of the
Decree.

KD:

b)  Exhaustion, depreciation and obsolescence computed in accordance with Articles 3 (c) and 4 of the Decree.
KD:

c) Accrued Administrative and overhead expenses of the taxpayer’s office outside Kuwait chargeable to the
Kuwait business.

KD:
KD:
KD:
Total Deduction
3. Income on which Tax is payable
4. Computation of Income Tax.
In accordance with Articles 1,2 (j) and 5(e) of the Decree.
(a) Under Article 1 (a)
Appropriate percentage percent
Tax payable KD:

or, alternatively
Under Article 1 (b)
(1) Maximum figure of the bracket immediately below that in which the taxable income falls.

KD:
ii. Appropriate percentage thereon ..............cccceveeernnnn. Percent KD: ......cccceeviiiinnnes
iii. Amount resulting from the application of (ii) to (i) KD:
iv. Add: Excess of taxable income over (i) KD:
KD:
-1 -



Tax payable

Less —
(C) Under Article 1 (e) K.D
Aggregate of all other taxes, royalties and other exactions of a like nature. K.D:
Income Tax K.D:
We Manager in Kuwait
of and
Chief Accountant certify that

This declaration, to the best of our knowledge and belief is a true, correct
and complete declaration made in good faith for the taxable period from

to
pursuant to the Kuwait Income Tax.
Decree 1955.
Place
Date
NOTES
i. If the taxpayer so wishes, all amounts in this Declaration may be expressed in pounds sterling (U.K.)

instead of rupees. Any conversions thereby necessitated to the table in Article 2 (j) shall be calculated on
the base of K.D.

The taxpayer is entitled to compute the amount payable under Article 1 either by the method shown in (a)
or by that shown in (b) whichever is the less.

Any person who knowingly (a) falsifies the tax payers or (b) makes any false statement affecting any dec-
laration certificate required for the purposes of this Decree shall on conviction be liable to imprisonment
for a period not exceeding two years or to a fine or to both.
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KUWAIT INCOME TAX DECREE -- 1955

Claim for exemption from filing of declaration on the grounds that the income for the taxable period does
not exceed K.D. 5250/- or such lesser sum as the Director may consider appropriate to the length of the taxable
period under Article 5(e).

Name:

Address:

Taxable period from to

We Manager in Kuwait
and Chief Accountant certify that to the

best of our knowledge and belief the income as defined in Article 2 (h) of the Decree and computed in accordance
with Article 3,4 and 6 of the Decree of

for the above-mentioned taxable period amounted to K.D.

We therefore claim on behalf of exception

under Article 8 of the Kuwait Income Tax Decree, 1955, from filing of a declaration.

Place
Date

As Auditors of
we have examined the above claim and the figure of income shown therein.

In our opinion the figure of K.D.

is a true and fair calculation of the income of

for the taxable period from

to perpared from the books and records which we
have audited in accordance with the Kuwait Income Tax Decree, 1955.

Place
Date
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MINISTRY OF FINANCE
P.O. BOX: 9
KUWAIT

ORDER NO. (5)/1982

In connection with the amount allowable as the administrative expenses of head offices of foreign com-
panies or their branches operating in Kuwait, which are subject to the Kuwait Income Tax Decree No. 3 for 1955
together with all its amendments and annotations.

The Undersecretary, Ministry of Finance, having considered:

- Article No. 10 of the Kuwait Income Tax Decree No. 3 for 1955

- And the Ministerial Order No. 63/ 1981 delegating certain duties.
- And based on interest of the work in the Ministry.

Decided:

ARTICLE 1
IN RESPECT OF CONTRACTING COMPANIES OR THEIR BRANCHES

These companies or their branches operating in Kuwait shall be allowed to calculate and add to their other
expenses 3.5% of their realised revenue in Kuwait after deducting the cost of work executed by sub-contractors.

ARTICLE 2
IN RESPECT OF FOREIGN COMPANIES WHICH ARE
SHARE HOLDERS IN KUWAITI COMPANIES

These companies shall be allowed to calculate and add to their other expenses 2% of the realised revenue
as stated in the financial statements prepared by the Kuwaiti companies.

ARTICLE 3
IN RESPECT OF INSURANCE COMPANIES

These companies shall be allowed to calculate and add to thair other expenses 3.5% of their net premiums
(direct premiums minus the share of re-insurance plus re-insurance commission collected).

ARTCILE 4

All officials, each whithin his jurisdiction, shall implement this order with effect from the date of its issue,
the financial statements submitted for 1981.

UNDERSECRETARY
MINSTRY OF FINANCE
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TRANSLATION

MINISTRY OF FINANCE
P.O. BOX: 9 Ref: F/16/3/1
KUWAIT date: 7/4/83
Resolution No. (103) for 1983
in connection with the re-exporting by foreign companies

of their plant machinery and equipment

The Undersetary, Ministry of Finance:
- After persual of Article 10 of Decree 3 of 1955 in respect of Kuwait Income Taxes.
- And the Ministerial Order No. 63/ 1981 delegation special responsibilities to the undersigned.

- And in the interest of work in the department.

Resolved that

ARTICLE 1

Foreign companies operating in Kuwait are prohibited from re-exporting their plant machinery
and equipment or any other asset unless they submit an income tax clearance certificate issued by The
Director of Income Taxes in the Ministry of Finance.

ARTICLE 2

All government authorities involved in this matter must ensure execution of the above resolution.

Undersecretary
Ministry of Finance

Director of Income Tax

CC: Assistant undersecretaries
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MINISTRY OF FINANCE & ECONOMY

TRANSLATION
CIRCULAR NO. (17) FOR 1983

DATE: 3 December 1985
Ref.: m/116/2-31534

The Ministry has noticed that most of the submitted tax declaration do not include any explanatory

schedules explaining the information included thereon. To enable the Ministry to promptly inspect the statements
submitted during 1984 within the specified time in accordance with Decree 3 for 1955, the following shall be
submitted with the tax declaration.

1.
2.

The financial statements for the financial period for which the tax declaration is submitted.

A statement of fixed assets showing:

a) the date of purchase of the asset.

b) the value.

c¢) the depreciation rate used.

d) the depreciation charge for the period.

e) the additions.

f) any disposals.

A statement of sub-contractors and the last payment certificate for each, showing the completed work during
the period for which the declaration is submitted.

An inventory list of the year/period end stocks in quantity and value.

Copies of the contracts in progress together with total income and expenditure for each contract in accor-
ance with the statements that are included in the tax declaration.

The closing trial balance, totals and balances, that had been used in the preparation of the financial state-
ment and the tax declaration.

The last payment certificate issued by the owner of the project.

In respect of insurance companies, a detailed schedule of the policies which have been re-insured and the
conditions relating to them.

Minister of Oil and Finance
Director of Income Tax.
Ali Al Khalifa Al Sabah.

-16 -

> A oo N i
o | & 3t
o gl | )yl | S gl sl 0uIl £ yuiid
el | 0 e 819

Jadl & el padl e slae NI 0 e J gmamel) ored L o531 4G gl b gdasell A 3o S L)

- .o

COPPUE < | - SN PSS S USSP\ S L O S ol ] ity S5 OS5

-d}‘ “A.‘ A‘; ..:j

QBQ})@UJ\{M%&|JQPUM}|5!¢LLG§QMJ}.U‘°MUMV_EJQTLQS
‘DL}L“’"‘J—’l&r‘!

SN IS [PCRCSUP I P R 7Y | PIEAVIE I S PN P PPV R R - JOWAY
S il adon g dns Lol J gl oy 8 13) 3l el e iy 5531 8 Ll 5 Joons 1 Y1
N S| P SEFPLY | ] NS 7S | OV Wi 3 S P PV



V?JJ‘QMJJ“&‘M

YAYY duimd 1+ iy 0uikAIY 0 30
| il | (0 i 819 et il 5 | S gt <l

el (g5 &I el il

ol e YA 3530 gl oa VWA B liae s e € g5l salaall (g e Y1 aY 0o 3B ey

¢ dgued) & gl Mol dedas] ol VAT d ¥ SPRPCRAEY
L) 259 20 (e eluy
cc«bjj.“dw\qmw‘y.l.u’}

R [RYH - [ PRW
P | | B

9l 5 5 15 el ol e s 5501 3 Ll U Joans gl i W g Al ) el 1S 5o 0 e
- el i oS o )l S 5 Tlelee Lgd dagll

dlE Bal—a
Ao 3 el (B0 S s B e Jomg ¢ 0 SN e &S L) 5 e

S g8 el il 81,080 Qe (s il Allal) s
clhall plall sy s l—sall allud) Aadl il Aiad) allu (aa ) e

o VAV 50d 5 YA Gl salla VWA ool 3 A2 3 il s b

Zlaall el aeal) s s

TRANSLATION

MINISTRY OF FINANCE & ECONOMY DATE 16 july 1985
Ret M/16/2/3-1810

RESOLUTION NO. (206) FOR 1985
IN RESPECT OF BOOKS AND COMMERCIAL RECORDS

After pesual of the provisions of article 10 of Kuwait Income Tax Decree No. 3 for 1955 and article 27 of law
No 68 for 1980 issuing the commercial law.
And based on the interest of the work in the Ministry.

Resolved that

Article 1: Everybody corporate which is subject to the provisions of the Income Tax Decree No. 3 for 1955 shall
keep the following books and records.
i. General Journal.
ii. Inventory sheets.
iii. General ledger.
iv. Expenses analysis journal.
v. Stock records (showing the quantities and values of materials received, materials issued and party
or project issued to).

Article 2: Companies are permitted to use computers for the preparation of their financial statements provided
that they are in compliance with the Ministry>s requirements and that the Ministry is informed in ad-
vance of the use of computers.

Article 3: The Ministry will reject all tax declarations submitted by companies who are not complying with the
regulations of this resolution.

Article 4: This resolution is put into force with effect from the financial statements whose yearend falls during
1985 or with a 31 December 1985 year end.

Article 5: All parties involved must ensure compliance with the above resolution with effect from the date shown
above.

Undersecretary, Ministry of Finance and Economy
Director of Income Tax.
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TRANSLATION

MINISTRY OF FINANCE & ECONOMY DATE: 30 November 1985
MINISTER’S OFFICE REF: M/16/2/2-495

MINISTERIAL ORDER NO. (44) FOR 1985

IN RESPECT OF ESTABLISHMENTS, AUTHORITIES AND COMPANIES
INFORMING ABOUT SUB-CONTRACTORC AND CONTRACTORS

The Minister of Finance and Economy

- After persual of the provisions of Decree No. 3 for 1955 and all its amendments and annotations.
- And after persual of circular No. 16 for 1979.
- And based on the interest of the work in the Ministry.

Resolved that

1. Establishments, authorities and companies carrying on trade or business in Kuwait have to inform the Min-
istry of Finance and Economy (income tax control) of the companies they are doing business with as con-
tractors or sub-contractor or in any other form. The information should clearly state the name and address
together with photocopy of the contract.

2. The final payment due to the contractor or sub-contractor is to be withheld until the contractor or sub-con-
tractor tor presents a certificate from the Ministry of Finance and Economy (income tax control) confirming
that the concerned has settled his tax liabilities - the final payment should not be less than 5 percent of the
total contract value.

3. The Ministry will disallow all payments made to subcontractors that are not reported to the Ministry when
inspecting the tax declaration filed with the Director of Income Tax.

4. All authorities involved in this matter must ensure execution of the above resolution with effect from its issu-
ance.

Minister of Finance and Economy
Jassim Mohamed Al Kharafi
Director of Income Tax.
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In the Name of Allah, The Most Merciful, The Most Beneficent

Ministry of Finance

Circulation No.16/79

To all ministries, governmental departments, official and semi-official institutions.

By the virtue of authorities vested to us under Article (10) Of Income Tax Decree No.3
of 1955,

Ministries, governmental departments, official and semiofficial institutions must abstain
from releasing the last due payment to the foreign companies and bodies until such compa-
nies and bodies provide a certificate issued by Income Tax Control in the Ministry of Finance
stating their clearance thereof.

Minister of Finance
Kuwait dated Moharram 23, 1400 AH Income Tax Director
Corresponding to December 12, 1979 AD Signed
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MINISTRY OF FINANCE Date: 4 October 1998
Reference: M/16/2/3/28988

Administration order No. (274) of 1998
in respect of specifying the share of head
office expenses of foreign companies or their branches operating in

Kuwait which are subject to Kuwait Income Tax Decree No.3 of 1955
The Undersecretary. Ministry of Finance

- After perusal of Decree No. (3) Of 1955 in respect of Kuwait Income Taxes.

- And Resolution No. (5) of 1982 in respect of specifying the share of head offices of foreign companies or their
branches operating in Kuwait, which are subject to the Kuwait Income Tax Decree No. 3 of 1955

- And Ministerial order No. 63 of 1981 delegating certain authority

- And for the proper conduct of business.

Resolved

Article 1:

Foreign companies operating in the State of Kuwait, they shall be allowed to calculate and add to other expenses
3.5% on (direct revenues recognized in the State of Kuwait less the value of work implemented by subcontractors
or their like)

Article 2

As for foreign companies having share in Kuwaiti companies or those participating with Kuwaiti companies in the
execution of a contract, shall be allowed to calculate and add to other expenses the equivalent of 2% (2 per cent)
on (direct revenues recognised in the State of Kuwait less the work implemented by subcontractors or their like)
and also on the share of the foreign partner.

Article 3

Insurance companies operating in the State of Kuwait shall be allowed to calculate and add to their other ex-
penses 3.5% of their net premiums (direct premiums, less the share of reinsurance, plus re-insurance commis-
sion collected).

Article 4

Resolution No 5 of 1982 referred to shall be cancelled.

Article 5

The concerned parties should implement this resolution effective from the date of issue.

The Undersecretary, Ministry of Finance
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MINISTRY OF FINANCE M16/5/2-9023
17 May 1997

Ministerial Order No. (15) of 1997 with respect to fine for delay
in filing the tax declaration (tax statement) and fine for delay in
settlement of tax due.

- Minister of Finance.

- After perusal of the provisions of Decree No. (3) of 1955, and the subsequent amendments and interpretations
thereto.

- And based on the interest of operations.

Resolved

First: Fine for delay in filing the tax declaration (Tax Statement):

The delay fine is calculated as of the date at which the filing of the tax declaration is due (the fifteenth day of
the fourth month following the end of the taxable period) and until the date of its submission (or the date of the
assessment letter if no declaration is filed), and on the basis that the tax amount is as per the assessment. The
extension granted by the Ministry shall not be effective unless the tax payer complies with the requirement to file
the declaration within the extended period allowed.

Second: Fine for delay in the settlement of the tax installments:

a) Should the company file the tax declaration and delay in the settlement of the tax installments as per the
declaration, it will be subject to a delay fine as of the date at which each instaliment becomes due and until
the actual settlement date on the basis of the installment amount of the tax as per the declaration.

b)  Once the company files the tax declaration and the subsequent assessment letter is issued at an amount
greater than the amount of tax as per the declaration, a fine will accrue on the company for delay in the
settlement of tax on the basis of the tax amount as per the assessment, taking into consideration the
amounts that have been settled by the tax payer as per the declaration.

c) In case the company has not filed a tax declaration, the fine for non-settlement of tax installments will be
calculated on the basis of the tax amount as per the assessment. This is to be calculated as of the date at
which the installment becomes due and until the actual settlement date of the tax due.

hird: Those in charge should each implement this Order which shall be applicable to declarations submitted for
the taxable periods ended 31 December 1997 and thereafter.

Deputy Prime Minister cum the Minister of the Finance
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MINISTRY OF FINANCE Ref. No. M/16/2/3-8105
Date: 12 April 1998

Administrative Order No. 113 of 1998 in respect of the
method of calculating delay penalties

- After perusal of the provisions of Kuwait Income Tax Decree No.3 of 1955 and the explanations attached thereto.

- And Ministerial Order No. 15 of 1997 in respect of delay penalty on submission of a tax declaration and the
penalty on settlement of the tax due.

- And upon the presentation made by the Assistant Undersecretary, Financial Affairs.

Resolved
First: Delay penalty on submission of tax declaration:

a) This delay penalty shall be calculated commencing from the date the tax declaration is required to be filed
and up to the date of filing thereof.

b)  This delay penalty shall be calculated from the date the tax declaration is required to be filed and up to the
date of the tax assessment letter in the case of non-submission of tax declaration.

c) The delay amount is calculated based on the principal tax amount as per the final assessment.

d) The extension granted from the Ministry shall not be regarded unless the taxpayer complies therewith.

Second: Delay penalty on tax settlement:
1) Delay penalty on settlement of tax installment
a) In the case of submission of the tax declaration (with the availability of tax as per the declaration).

» This shall be calculated from the date each installment falls due and up till the actual payment date
of the installment.

* The penalty shall be calculated on the basis of the tax installment amount as per the declaration.
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b) In case of non-submission of tax declaration:

* This shall be calculated from the date each installment falls due and up to the actual settlement date
of the installment.

* The penalty shall be calculated on the basis of the amount of the tax installment as per the assess-
ment.

2) Delay penalty on settlement of excess tax differences as per the assessment:

a) The company shall be granted a period of 30 days, commencing from the date of issue of the tax assessment
letter, to receive the tax assessment letter and to settle the tax differences.

b) The tax differences shall be settled in one payment unless the tax assessment is issued and the tax is settled
prior to the maturity of certain installments as per the tax declaration, in which case the amount relating to
the previously settled installments shall be paid in one payment and the remaining installments shall be
charged with this difference each according to its share and shall be settled on the maturity date.

c¢) In case of non-settlement, the penalty shall be calculated from the date following the lapse of the period
referred to in (a) and up till the actual settlement date.

d) The delay amount should be calculated based on the tax difference arising from the final assessment.

Third: The delay penalties shall be claimed for settlement through a separate letter after the company settles the
tax due.

Fourth: The entities concerned should implement this order and the contents thereof as from 1 January 1998.

The Undersecretary, Ministry of Finance
Abdulmohsen Youssif Al Honief

Issued: on 12 April 1998
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MINISTRY OF FINANCE M16/2/2-9022
17 May 1997

Ministerial Order No. (16) of 1997 with respect to objections of the
tax payers on tax assessments.

- Minister of Finance.

- After perusal of the provisions of Decree No. (3) of 1955, and the subsequent amendments and interpretations
thereto.

- And based on the interest of operations.

Resolved

First: A tax payer is entitled to file an objection to a tax assessment within sixty days as of the date he is
notified through the assessment letter. Should the mentioned date elapse without objection, the tax as-
sessment shall be deemed final and the tax shall be due for settlement to the tax department by the tax
payer within the thirty days following the date at which the tax assessment is deemed final.

Second: The tax department should resolve upon the objection within ninety days following the date of its fil-
ing, and should the tax department agree with the tax payer on fixing the amount of the income tax due
within the period referred to in the first paragraph, the tax assessment should be issued in accordance
with this agreement and shall be deemed final and the tax payer should make the payment within the
thirty days following the date of the agreement.

If the tax department did not respond to the objection within the period referred to above, this shall amount to a
rejection of the objection.

—
=.
=

o

Should the objection of the tax payer be expressly rejected or by implication, he may appeal against the
rejection decision before the Tax Appeal Committee within thirty days as of the date of his being notified
of the rejection, or as of the date at which the objection should have been resolved, elapsed without
response. The appeal together with all the supporting documents shall be submitted to the mentioned
Committee.

Fourth: A Committee is formed at the Ministry of Finance by an order of the Undersecretary of the Ministry of
Finance to be named as the Tax Appeal Committee. This Committee shall decide upon all tax litigations.
The Committee is formed of four members one of whom will be the chairman. The tax payer may select
his representative in the Committee and notify the tax department of his name upon filing the appeal.
The Committeers sessions shall be secret sessions and decisions shall be issued by a majority of
votes. If the votes were equal, the chairman shall have a casting vote.

Fifth: Those in charge, each in his concern, should implement this Order commencing from 1 July 1997.

Deputy Prime Minister cum the Minister of the Finance
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MINISTRY OF FINANCE Date::9 March 1998

21801, Y 4 U]
o — Ref.:M16/2/3-4962

fHM ARV e St S PN
IISEEL A NARWISE FIE> |
. . Administrative Order No. (73) Of 1998 With Respect To The Appeal Procedures
1340 ﬁw (V) sl Before The Tax Appeal Committee
ol g bl |t Ve 19 g bl g ot
- After perusal of the provisions of Decree No. (3) of 1955, and the subsequent amendments and interpretations
thereto.

" . P T vl A( % - And Ministerial Order No (16) of 1997 with respect to objections by tax payers on the tax assessment.
o YV isldlg pVd00 L (W) Lo oS sl A o 8 paladl Saladl a1 Mo s —
v f (0% o 8z 2 fo=r "i 7 ( X e tﬁ . - And based on the presentation made by the Under-secretary for financial affairs.

Resolved

M“M AMM*"“L»&LG;«\QJ—

First: With respect to the procedures for filing an application to The Tax Appeal Committee:

-

-t
1. The appeal is to be submitted to the secretariat of The Tax Appeal Committee by the tax payer or his del-
. . . egate at the Department of Income Taxes - Ministry Of Finance on the form designed for that purpose within
o (’J“L‘ ol £ Vdoo &l () ™o J”'*“ Pl Kb CK"Y Ao L jo L2 JS C;L‘ Prls) Bala thirty days as of the date he is notified, in writing - by registered letter - of the express or implied rejection,
. 3.;3” SMoendl J_,“LQJJ‘ of his objection, submitted to The Department of Income Taxes, provided he attaches therewith all the
Bl a1 83— documents supporting the appeal.
ool bs Y 2, The application form for appeal is written so as to show the name of the appellant, his address, the name
Ll 3Ly JEg and address of whoever represents him before The Tax Appeal Committee (to which copies of the docu-
i f . ments supporting the appeal are attached), provided that the original copies of these documents should be
: QU-’J“"’J‘ J“'l"" -t submitted to The Tax Appeal Committee at the first session it holds thereafter. The tax payer is entitled to
(e O el G,:.J 9l dgadl g O piadl g5, I deS g dad & s ) 5l gadl Jomw —0 attach to the application for the appeal a memo explaining the reasons on which he bases his appeal.
SUL &3 g 055 O e pblao SaeY 5 paSl dodis] pASEid o oS 2 oo Al saa Second: Formation and work procedures of The Tax Appeal Committee:

- M Gnn 3515 g1 U] 0y 1 5 & ldaadl dusloeoll
T UJ STTmeRE B 1. The Tax Appeal Committee referred to in item Fourth of Ministerial Order No (16) of 1997 is formed of four
members as follows:
oA s Jal p BN OS d ce pu ) Ay ) ol 1 BT DS ool 5,0 ol p g5 B : A0 Bala
J caas I P 28000
g C"L e JJ - 7 ’ M a)  Controller of Inspection and Collection Department at the Department of Income Taxes - Ministry Of
Finance - Chairman.

G ol VAAO IS g 1 AL Bdd s gandl Sl el iy 1Lkl &y oy Sl 0 1 0g ey Al Ba

. @Jw‘ s & gzl 2 il 1 Tuslisidl bl 5 ‘ VaAe /1Y /¥ b) l-lr:z:; t:)fe':.he Control And Follow Up Section at the Department of Income Taxes-Ministry Of Finance
e, oy T,L:.d w5 Lorss ), Lia duis ‘;,.J,g | L;L“ . dald $ale c) Legal investigator of the Legal Affairs Department- Ministry Of Finance — member.

d) A member of the Kuwait Association Of Accountants And Auditors (nominated by The Association
provided he should not be working at any of the auditing offices) -member.
ALaiBy) g dullal) 515 JuS o

Jaal) Ay pa jda
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The Meeting of the Committee shall be considered as sound with the attendance of three members - The

VEoen YW
Committee’s resolutions shall be issued by a majority of votes. If the votes were equal, the chairman shall ": 1y {7~ 'y @J
have a casting vote. ¢ PRI R Rt PN

2, Should the Chairman be absent, The Head of The Control And Follow Up Section shall substitute him.

3. The Committee shall hold its sessions to look into the tax appeals at the time specified by its chairman. The . . .
Committee’s secretary shall notify its members and the tax payer of the time and place of the Committee’s @u‘ -] )‘ 39
convention.

4, The tax payer’s representative attends the Committee’s session but not the discussion and without hav- VYR P .
ing a countable vote - The chairman may request any explanations necessary for a decision on the appeal / ﬂ) |i el
whether from the representative of the tax payer or from any official of the tax department in order to call
for the legal and technical matters in the tax assessment.

5. Minutes of The Committee’s sessions shall be written by the secretary in official memoranda, which shall e N s g G ol 50dl g de oSl 15N g 15 ) = LQ!
be signed by the Committee’s Chairman and its members immediately when adjourned.
6.  The Committee shall issue its decision on the appeal after a secret discussion, which shall be notified to ql..~ Qoo i J¥ ‘,_; 3 ol e 8 mdladl Bsladl ) ey L) i goeadl ollallldl 0 ) Isba
the tax payer or his representative and to the tax department in a registered letter.
N SNt p e
1. The Committee should issue its decisions on the tax appeals within 90 (Ninety days) from the date of their
submission. .
Third: The Committee’s Secretariat: wleg o oS 2l A L 0 0o VI Sltglly S i) Loetnal 5 Y1 L) S"‘L"“'
A panel is formed at the Tax Department called the Tax Appeal Committee’s Secretariat, consisting of a g Lgd el i A dWdIs 1) J J.;'-.UI g 0 i) o b sl Bl

chairman and a suitable number of employees which carry out the following tasks:

1. Receives the tax appeal applications from the concerned persons and records them in the register which
is maintained for this purpose according to the date of their submission, and an appeal number is given to
each application. The Secretariat should also maintain all the documents relating to the appeal in a manner
that facilitates reference thereto.

2. Ensures that the appeal is written on the appropriate form prepared for this purpose, to which all the docu- adlall sy
ments and statements required to issue a decision thereon are attached. Jaal dy puaa paa

3. Brings those appeals before the chairman of the committee in order to fix dates for the sessions and noti-
fies the committee members and the tax payer’s representative of the date and place of the committee’s
convention.

4, Undertakes writing the minutes of the sessions and attaches the documents, after initializing them by the
committee chairman to evidence his perusal thereof.

5. Notifies the concerned parties (The tax payer and The Department Of Income Taxes at The Ministry Of
Finance- of the decision issued by The Tax Appeal Committee, provided such notification is made in a
registered letter).
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VEVA 5 tesles V€0 e, 6. In case the Committee’s decision issued rejects the appeal, the committee’s secretary should then notify
- e the Legal Affairs Department by providing it with a copy of this decision in order to take measures for the

SRFTCE N P legal claim.
Y /Y /1 /r:z,t_:}n
-y o " Fourth: The concerned parties should implement this resolution and carry out its application as of 1.1.1998
VAAA dutmad ( YVS) ody Slal )y : P P O app
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- . e . - . . g The Under-secretary, Ministry Of Finance
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Abdulmuhsin Yousuf AlHaneef
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MINISTRY OF FINANCE Date: 08 April 2002
Ref.: M/16/2/3-9182

Administrative order No. (115) of 2002 regarding amendment of some provisions of
the administrative order No. (73) In respect of the appeal procedures

before the Tax Appeal Committee

- After perusal of the provisions of Kuwait Income Tax Decree No. (3) of 1955, and the interpretations subsequent
thereto.

- And Ministerial Order No. (16) Of 1997 in respect of objections of taxpayers to the tax assessment.

- And administrative order No. (73) Of 1998 in respect of the appeal procedures before the Tax Appeal Committee.

Resolved
First Article

The second item of the aforesaid administrative order No. (73) of 1998 shall be replaced by the following:

1. The Tax Appeal Committee referred to in item Fourth of Ministerial Order No (16) of 1997 shall be formed of four
members as follows:

a) Controller of Inspection and Collection at the Department of Income Taxes - Ministry of Finance - Chairman.
b) Head of The Audit Section at the Department of Income Taxes - Ministry of Finance - member.
c¢) Representative of the Legal Affairs Department- Ministry of Finance -member.

d) Representative of the Kuwait Association Of Accountants And Auditors (nominated by the Association pro-
vided that he should not be working at any of the auditing offices)-member.

The Meeting of the Committee shall be considered as sound with the attendance of three members - The Com-
mittee’s resolutions shall be issued by a majority of votes. In case the votes are equal, the chairman shall have a
casting vote.

2. Should the Chairman be absent, The Head of The Audit Section shall substitute him.

3. The Committee shall hold its sessions to look into the tax appeals at the time specified by the chairman. The
Committee’s secretary shall notify the members of the time and place of the Committee’s convention. The tax-
payer’s representative may attend, in case the committee deems necessary.

4. The taxpayer’s representative attends the Committee’s session once summoned but he does not attend the
discussion and without having a countable vote - The chairman may request any explanations necessary to
enable a decision on the appeal, whether from the representative of the taxpayer or from the Department of
Income Taxes in order to judge the legal and technical matters in the tax assessment.
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5. The secretary shall officially write down the minutes of the Committee’s sessions, which shall be duly signed
by the Committee’s Chairman and its members once finalized.

6. The Committee shall issue its decisions on the appeal after a secret discussion, which shall not be valid unless
after their approval by the Director of Income Taxes.

7. The administrative order shall be notified to the taxpayer or his representative in a registered mail and a copy
thereof shall be placed in the taxpayer’s file at the Department of Income Taxes.

8. The Committee should issue its decisions on the tax appeals within 30 (Thirty days) from the date of approval.
In all cases, should the taxpayer not notified of the approved decision within 90 days form the date of his sub-
mission of the appeal, such absence of notification amounts to a rejection.

Second Article

The fifth paragraph of the third item of the aforesaid administrative order No. (73) of 1998 shall be replaced by the
following:

5 The Committee’s Secretariat shall notify the taxpayer of the decision issued by The Tax Appeal Committee,
provided such notification is made in a registered mail and hand over a copy thereof to the Department of Income
Taxes to be placed in the taxpayer’s file over there.

Third Article

The administrative order No. (42) of 1998 issued on 10.02.1998 shall be cancelled.

Fourth Article

The concerned parties should implement this resolution and carry out its application as of the date of its issu-
ance.

The Under-secretary, Ministry Of Finance
Abdulmuhsin Yousuf AIHaneef
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